TELEPHONE COMPANY INC.

Ex Parte Memorandum

Marlene H. Dortch, Secretary

Federal Communications Commission
445 — 12™ Street, S.W. Room TW-A325
Washington. DC 20554

Re:  Inthe Matter of AT&T Request of Petition for Preemption
of South Carolina Statures that established an Interim LEC Fund, CC
Docket No. 96-45, DA 03-2779

Dear Ms. Dortch:

On July 28, 2004, Messrs. H Keith Oliver, on Behalf of Home Telephone Company, Inc.,
and L.Ben Spearman, on behalf on PBT Telecom , made an ex parte presentation
concerning the above-referenced proceedings to Mr. Daniel Gonzalez, Senior Legal
Advisor to Commissioner Martin. In addition to the above-referenced matter, Messrs.
Oliver and Spearman reviewed a previous ex parfe concerning the Matter of Developing
a Unified Intercarrier Compensation Regime, CC Docket No. 01-92 that was presented
on December 11, 2003. A copy of both presentations is enclosed.

Should there be any questions concerning this matter, kindly contact the undersigned.

Very truly yours,

o e

Denny V. Thompson
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»ILF allows ILECs to lower access
to raise other rates to offset acce
revenue reductions

» Rate rebalancing plan
ntended to be stand alone plan

»|LF is funded by all entities receiving an \
access or interconnection rate reduction
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Neneficiaries

» Rate rebalancing program that affects
rates for intrastate servicesy

» Contributors to ILF = benef ¢
access rate reductions

» Contributions by benefiting carrierst
reduced by rate adjustments that LEE
make (i.e., carriers do not pay entire
amount of access rate reductions into
fund)
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"~ ILF does not =SCUSF

»The SC ILF is not a™tJ.

»SC USF is separate and .,_.___ from the
ILF

» Two funds sized differently

»SCUSF is based on cost of provid
service

»|LF is based on revenue neutral reduc
In intrastate switched access charges
offset by rebalancing of local rates

»AT&T actively participated in ILF and
SCUSF proceedings
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\Summary

» Rate rebalancing planfor intrastate
services, only --

»ILF been in operation for :

»Brought intrastate access char
reasonable levels

» Carriers receiving reductions have
enjoyed the benefits

» States should be encouraged to take
such creative measures
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